NATIONAL STOCK EXCHANGE D/
OF INDIA LIMITED \SC.)

Stock of the nation

MEMBERSHIP DEPARTMENT

Circular No. 731

NSE/MEM/16622 December 26, 2010
Dear Members,

Sub: Levy and collection of Stamp Duty on the transaction made under the Securities
Contracts (Regulation) Act, 1956.

The Exchange is in receipt of a letter dated December 10, 2010 from the office of Inspector
General of Registration and Commissioner of Stamps, Bangalore bearing reference No.
STP/06/06-07(67B) regarding levy and collection of stamp duty on the transactions made under
the Securities Contracts (Regulation) Act, 1956. Extract of the same is reproduced below:-

Quote
Karnataka Stamp Act 1957 levies stamp duty on the transactions made by the Trading Members /
Brokers of a Stock Exchange recognized under the Securities Contracts (Regulation) Act, 1956
on behalf of their clients of the State of Karnataka. The proper stamp duty prescribed is one rupee
for every ten thousand rupees or part thereof of the value of the security at the time of its
purchase or sale, as the case may be. (Relevant extract of the Act is enclosed).

Yours faithfully,

Sd/-
(K. Ramanna Naik, IAS)
Deputy Inspector General of Registration,
(Vigilance)
Unquote
In view of the same all members are requested to comply with the above requirement.
For National Stock Exchange of India Limited
Sd/-
Rehana D’souza
Chief Manager
Membership

Encl: As above
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Sub: Non/Short-levy ol stamp duty - on B RO or other dosument
cvidencing the right or ttde ol the holder thereot. or o become preprctor
ol share. serip or stock in or of any such company or body
Under the karnataka Stamp Act 1937 cevery anstrament mentioned in Schedule
shail be charpgeable with amount of duty mentioned in that schedule. The Act preseribes
Jhot all instruments charecable with duty and exceuted by any person in the State ol
Karnaiaka shall be stamped betore or at the time of exceution. e dutics were w be pawd
by way of stamps cimpressed or adhesive) Ut July 1996 From Aaeust 1999 10 March
SO0 stunp dutics may alse o putd by way of cash or Demand Dratt or Fay Order
draswn o branch ot any scheduled bank. From Apri) 2008wl stanps were abolishied i
the Siate and henee the stamp duty became payable byoway of Demand Dratt - vay order
Cash.

i3y the Karsataha Stamp CAmendment) Ao 1993 BACt No8 of 1995, vrticle

1

NG 16 was substituted mto the Schedule froim 1o Apr 1990 w0 cover “Certificate or other
document evidencing the right or titde of the holder thereot, or any other person. ciher o
any share. serip or stock i or ol am incorporated compainy or ather body corporate ov to

pecome proprictor ot share. scrip or stack inor of any such vompany or body - Fae

cortilicate or other document issued by any INCOrPOTAICG Cotpan, or body. evigenciny
the right or titic of the holder cither Lo any sharce. serip or stock weie made hable o the
duny e proper stamp duty was to he determined by considering the value of the shave.

serip or stoek including the amount of premiu,

\x per Section 2 b)) of the Karnaiaka Stmap Acy 1987 Sinsuument includes
cvery document and record created or maintained moor by oan slectronic storaee and
cetrieval device or media by winch any right vr ability s, or purports e be created.

wansicrred. limited. extended. exungashed ov recorded . ihoretore, stamp Jduty s

payvable in respect ol certificate of shares 1ssucd i demate alized (Dot form also.

s pder Rule 1i-A of the Karmataka Stamp Rudes. 1958 any incorporated company
or ather body corperate inthe State pay i respect ol contificates of shares or leters of
Alotmoit o be issucd By icapply inowriting 10 the Sate o crnivent Tor pornussion tor
consolidaton of the duties payable thereot unda the Aot oand to pay the consohidared

i

was Bo syvstem o in the Stamps and Registration Depariment 1o abiii

{

periodicaily milormadon jrom all the incorporated comganies (having their regisuoread

ocn Karmatakay (State - Comral Goveriment undertahones) esuing shares. wrows

realised or to be readised thereunder. the stamp duty ey able thereon rogether with detins

Gt payvtient. Consequently . the extem af comphianee win s provision could v Fic

ascertataed



e

During the years 2003-04 10 2007-08 ﬂg ‘nu)rporzucd.gnmpunics (State /- Central
Government undertakings ) have issued shatr cates valtiing Rs. 1314.628 crore. The
rate of proper stamp duty payable as per Article 16 of the Schedule to the Karnataka
Stamp Act is one rupee for every onc thousand rupecs or a part thereof of the value of the
share. serip or stock including the amount of premium. The total stamp duty payable
amounted to Rs.131.46 lakh. of which Rs.60.500/- has been paid. This has resulted in
nonsshort-ievy of stamp duty ol Rs.130.86 lakir as detailed w the Avnexure.

Fprovides for inspection ol

futher, Section 67 of (e Karnataka Stamp Act. 6
records maintained in any form by every public officer or any person which may tend w0
seeure any duty or to prove or Jead to the discovery of any fraud ot omission in relation o
any duty and take such notes and extracts as may deem necessary and if necessary seize
~them and impound them. Further. as per ection 67-13 (2 of the Karnataka Stamp Acl,
1937, if the inspcéﬁng‘({m‘ccr 15 of the opinion that any instrument chargeable with duty
is not duly stamped he: shall require the person concerned 1o pay the proper culy or the
amount required o make up the same and also penalty not exceeding five times the
amount of deficient duty thercol- However. audit serutiny reveateddthat thetStamps and
| Registration Department has not formulated any rules procedures Lo be followed for
conducting such inspeetion and hence no.ins conducted by the Department.
‘Thus. maximum penalty reahsable arive times
certificate of shares as mentioned Lh(mS aul o RE (‘)3;-3...1'0’%?".
PR sl
This may kindly be examined. '7”—

i

celions Were
af deficient duty nrespect ol
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Annexure

Total
Face value of Stamp Stamp | Short/non
Sr. Name of Number of Shares issued year wise value of | the shares Duty Duty levy of
No. the 2003- | 2004- | 2005- | 2006- | 2007- | shares issued leviable levied | Stamp duty
Company 04 05 06 07 08 issued (Rs.) (Rs.) (Rs.) (Rs.)
1
2

TOTAL




