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Presenting futures contracts on 91 day GOI T-Bill (91 DTB)

The product was announced in RBI monetary policy 2010-11 on April 20, 2010.
Subsequently, circulars were issued by SEBI and RBI providing product design
and risk management framework.

National Stock Exchange of India Ltd (NSE) has received approval from SEBI and
the futures contracts shall be available for trading from July 04, 2011 in currency
derivatives segment. All the trades done at National Stock Exchange are cleared
settled and risk managed by National Securities Clearing Corporation (NSCCL).

About this brochure

This brochure provides the product specifications, its advantages and brief
over-view of the utility of these contracts

Product specifications

Category

Description

91DTB

N

FUTIRT

One contract denotes 2000 units (Face Value Rs.2 lacs)

91-day Government of India (GOI) Treasury Bill

0.25 paise i.e.INR 0.0025

Monday to Friday
9:00 a.m. to 5:00 p.m.

3 serial monthly contracts followed by 3 quarterly contracts of the
cycle March/June/September/December

+/-1 % of the base price

7,001 lots or greater

Theoretical price of the first day of the contract
On all other days, quote price corresponding to the daily settlement
price of the contracts

Last Wednesday of the expiry month at 1.00 pm
In case last Wednesday of the month is a designated holiday,
the expiry day would be the previous working day

100 minus futures discount yield
e.g. for a futures discount yield of 5% p.a. the quote shall be
100-5=Rs 95

Rs 2000 * (100 - 0.25 *y), where y is the futures discount yield
e.g. for a futures discount yield of 5% p.a. contract value shall be
2000 * (100 - 0.25 * 5)= Rs 197500

Settled in cash in Indian Rupees

Daily settlement MTM: T + 1 in cash

Rs (100 - 0.25 * yw)
where yw is weighted average futures yield of trades during the
time limit as prescribed by NSCCL.

In the absence of trading in prescribed time limit, theoretical
futures yield shall be considered

Rs 2000 * daily settlement price

Rs 2000 * (100 - 0.25 * yf)

where yf is weighted average discount yield obtained from
weekly auction of 91-day T-Bill conducted by RBI on the day
of expiry



Category Description

SPAN® (Standard Portfolio Analysis of Risk) based subject to
minimum of 0.1 % of the notional value of the contract on the
first day and 0.05 % of the notional value of the contract thereafter

0.03 % of the notional value of the contract for all gross
open positions

Rs 100/- for spread of one month

Rs 150/- for spread of two month

Rs 200/- for spread of three month

Rs 250/- for spread of four month and beyond
ELM of 0.01% of far month notional value

Clients Trading Members  FlIs

6% of total 15% of the total Long: the total gross
open interest open interest or long position in cash
or Rs.300 crores Rs.1000 crores and Interest Rate
whichever is whichever is Futures markets taken
higher higher together should not

exceed their individual
permissible limit for
investment in
government securities

Short: Total gross short
(sold) position, for the
purpose of hedging only,
should not exceed their
long position in the
government securities
and in Interest Rate
Futures, at any point

in time

Advantages of trading in 91 DTB futures:

Members shall not need any changes to their existing trading infrastructure and
Investors may use their existing relationship with their members to trade these
contracts. The futures contracts on 91 DTB provides multiple advantages as out
lined below.

Cash settled futures contract, hence no physical delivery on expiry of the
contract

- Existing trading infrastructure can be used

Existing bank account of currency derivatives segment can be used for
settlement

- High on Safety as no counterparty risk. Centralized clearing supported by
guaranteed settlement

+ No Securities Transaction Tax (STT)
- Lower margins as compared to other assets
Easier and cheaper access to rates trading

Participation in 91DTB futures

All categories of investors including Flls are permitted to participate in 91 DTB
futures. The broad categories of investors in 91 DTB futures shall be Banks, Primary
Dealers, Mutual Funds, Insurance companies, Broker members, Flls and
Corporates.

The existing members of the currency derivatives segment and futures & options
segment are allowed to participate in 91 DTB futures






