FIMMDA-NSE DEBT MARKET (BASIC) MODULE 

CURRICULUM

1. Debt Instruments: Fundamental Features




     

· Instrument Features, Modifying the coupon of the bond, Modifying the term to maturity of a bond, Modifying the principal repayment of a bond, Asset backed securities

2. Indian Debt Markets:  A Profile of Products and Participants   


· Market Segments, Participants in the Debt Markets, Secondary Market for Debt Instruments

3. Central Government Securities: Bonds




 

· Introduction, Developments Expected, G-Secs: Trends in Volumes, Tenor and Yields, Primary Issuance Process, Participants in Government Bond Markets, Constituent SGL Accounts, Primary Dealers, Satellite Dealers, Secondary Markets for Government Bonds, Settlement of Trades in G-Secs, Clearing Corporation, Negotiated Dealing System, Liquidity Adjustment Facility (LAF).

4. Central Government Securities: Treasury Bills



        
· Issuance Process, Cut-Off Yields, Investors in T-Bills, Secondary Market Activity in T-bills.

5. State Government Bonds






              

· Gross Fiscal Deficit of State Governments and its financing, Volume and Coupon rates on State Government Bonds, Ownership Pattern of State Government Bonds, and State Government Guaranteed Bonds.

6. Call Money Markets







        

· Volumes in the call market, Participants in the call markets, Call Rates, Movement of   

· Participants from Call to Repo Markets.

7. Corporate Debt:  Bonds 






          

· Market Segments, Issue Process, Issue Management and Book Building, Terms of a debenture issue, Credit Rating.

8. Commercial Paper & Certificate of Deposits




     
· Guidelines for CP Issue, Rating notches for CPs, Growth in the CP market, Stamp Duty, 

· Certificates of Deposit.

9. Repos 








  

· Introduction and definition, Repo Rate, Calculating settlement amounts in Repo transactions, Advantages of Repos, Repo Market in India:  Some Recent Issues,  Secondary Market Transactions in Repos,  Summary of Recommendations  of the Technical Sub Group on Repos .

10. Bond Market Indices and Benchmarks





· I-Bex : Sovereign Bond Index, NSE – MIBOR

11. Trading Mechanism in the NSE-WDM  




   

· Description of the NSE WDM, Order Types and Conditions, Market Phases and Starting Up, Trading Mechanism, Order Entry in Negotiated Trades Market, Order Validation, Order Matching, Trade Management, Reports, Settlement, Rates of Brokerage

12. Regulatory and Procedural Aspects 

· Public Debt Act, 1944, SEBI (Guidelines for Disclosure and Investor Protection), 2000, Market Practices and Procedures
13. Valuation of bonds  







· Bond Valuation: First principles, Time path of a bond, Valuing a bond at any point on the time scale, Accrued Interest, Yield, Weighted Yield, YTM of a Portfolio, Realised Yield, Yield–Price relationships of bonds

14. Yield Curve and Term Structure of Interest Rates



        

· Yield Curve: The Simple Approach, Bootstrapping, Alternate Methodologies to Estimate the Yield Curve, Theories of the Term Structure of Interest Rates

15. Duration 








  

· Introduction and Definition, Calculating Duration of a Coupon Paying Bond, Computing duration on dates other than coupon dates, Modified Duration, Rupee Duration, Price Value of a Basis Point, Portfolio Duration, Limitations of Duration




16. Fixed Income Derivatives






               

· What are Fixed Income Derivatives, Mechanism of Forward Rate Agreements, Interest Rate Futures, Interest Rate Swaps 

