ANNEXURE 2

THEORETICAL FUTURES PRICE CALCULATION MODEL

Theoretical futures price calculation model for Futures on Individual Securities

The theoretical price of a futures contract shall be computed as per the following formula :

F = S * e rt
where : 

F = theoretical futures price

S = value of the undelrying index

r = rate of interest (MIBOR)

t = time to expiration

Rate of interest may be the relevant MIBOR rate or such other rate as may be specified. 
Theoretical futures price calculation model for Interest rate Futures

Theoretical price for futures contracts on interest rate, wherever required, shall be computed as may be directed by SEBI in this regard. Presently it is proposed that the theoretical price shall be the futures prices computed using the spot prices arrived at from the applicable ZCYC Curve. 

The theoretical price of a futures contract shall be computed as per the following formula :

F = S * e rt
where : 

F = theoretical futures price

S = Spot price arrived from the ZCYC Curve

r = rate of interest (MIBOR)

t = time to expiration

Rate of interest may be the relevant MIBOR rate or such other rate as may be specified. 
